CHARTERED ACCOUNTANTS

INDEPENDENT AUDITORS’ REPORT

To
The Members of HB SECURITIES LIMITED
Report on the Audit of the StandaloneFinancial Statements

Opinion

We have audited the Standalone Financial Statements of HB Securities Limited (“the Company”}, which
comprise the standalone balance sheet as at 31 March 2020, and the standalone statement of profit and loss
(including other comprehensive income), standalone statement of changes in equity and standalone statement
of cash flows for the year then ended, and notes to the Standalone Financial Statements, including a summary of
the significant accounting policies and other explanatory information (hereinafter referred to as “the Standalone
Financial Statements”).

In our opinion and to the best of our information and according to the explanations given to us, the aforesaid
Standalone Financial Statements give the information required by the Companies Act, 2013 (the “Act”) in the
manner so required and give a true and fair view in conformity with the Indian Accounting Standards prescribed
under section 133 of the Act read with the Companies (Indian Accounting Standards) Rules, 2015, as amended,
{“Ind AS”) and other accounting principles generally accepted in India, of the state of affairs of the Company as
at 31 March 2020, and loss and other comprehensive income, changes in equity and its cash flows for the year
ended on that date.

Basis of Opinion

We conducted our audit of the standalone financial statements in accordance with the Standards on Auditing
(SAs) specified under section 143(10) of the Act. Our responsibilities under those standards are further
described in the Auditor’s Responsibilities for the Audit of the Standalone Financial Statements section of our
report. We are independent of the Company in accordance with the Code of Ethics issued by the Institute of
Chartered Accountants of India together with the ethical requirements that are relevant to our audit of the
Standalone Financial Statements under the provisions of the Act and the Rules made thereunder, and we have
fulfilled our other ethical responsibilities in accordance with these requirements and the Code of Ethics. We
believe that the audit evidence obtained by us is sufficient and appropriate to provide a basis for our opinion on
the Standalone Financial Statements.

Information Other than the Standalone financial statements and Auditor’s Report Thereon

The Company’s management and Board of Directors are responsible for the other information. The other
information comprises the Directors report to be included in the Company’s Annual report, but does not include
the standalone financial statements and our auditor’s report thereon. The other information is expected to be
made available to us after the date of this Auditors’ Report. Our opinio/n qh the standalone financial statements
does not cover the other information and we do not express any form of assurance conclusion thereon.
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" In connection with our audit of the standalone financial statements, our responsibility is to read the other
information and, in doing so, consider whether the other information is materially inconsistent with the
standalone financial statements or our knowledge obtained in the audit or otherwise appears to be materially
misstated.

Management’s Responsibility for the Standalone Financial Statements

The Company’s management and Board of Directors are responsible for the matters stated in section 134(5) of
the Act with respect to the preparation of these Standalone Financial Statements that give a true and fair view
of the state of affairs, profit/loss and other comprehensive income, changes in equity and cash flows of the
Company in accordance with the a accounting principles generally accepted in India, including the Indian
Accounting Standards (Ind AS) specified under section 133 of the Act. This responsibility also includes
maintenance of adequate accounting records in accordance with the provisions of the Act for safeguarding of
the assets of the Company and for preventing and detecting frauds and other irregularities; selection and
application of appropriate accounting policies; making judgments and estimates that are reasonable and
prudent; and design, implementation and maintenance of adequate internal financial controls that were
operating effectively for ensuring accuracy and completeness of the accounting records, relevant to the
preparation and presentation of the Standalone Financial Statements that give a true and fair view and are free
from material misstatement, whether due to fraud or error.

In preparing the Standalone Financial Statements, the Management and Board of Directors are responsibte for
assessing the Company’s ability to continue as a going concern, disclosing, as applicable, matters related to
going concern and using the going concern basis of accounting unless the Board of Directors either intends to
liquidate the Company or to cease operations, or has no realistic alternative but to do so.

Board of Directors is also responsible for overseeing the Company’s financial reporting process.
Auditors’ Responsibility for the Audit of the Standalone Financial Statements

Our objectives are to obtain reasonable assurance about whether the standalone financial statements as a
whole are free from material misstatement, whether due to fraud or error, and to issue an auditor’s report that
includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an audit
conducted in accordance with SAs will always detect a material misstatement when it exists. Misstatements can
arise from fraud or error and are considered material if, individually or in the aggregate, they could reasonably
be expeacted to influence the economic decisions of users taken on the basis of these standalone financial
statements.

As part of an audit in accordance with SAs, we exercise professional judgment and maintain professional
skepticism throughout the audit. We also:

» Identify and assess the risks of material misstatement of the standalone financial statements, whether
due to fraud or error, design and perform audit procedures responsive to those risks, and obtain audit
evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of not detecting a
material misstatement resulting from fraug,is"hzgher than for one resulting from error, as fraud may
involve collusion, forgery, intentional omislsions,:r‘nisrepresentations, or the override of internal control.
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e Obtain an understanding of internal control relevant to the audit in order to design audit procedures
that are appropriate in the circumstances. Under Section 143(3)(i) of the Act, we are also responsible for
expressing our opinion on whether the Company has adequate internal financial controls system in
place and the operating effectiveness of such controls.

e Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by the management.

e Conclude on the appropriateness of management’s use of the going concern basis of accounting and,
based on the audit evidence obtained, whether a material uncertainty exists related to events or
conditions that may cast significant doubt on the Company’s ability to continue as a going concern. If we
conclude that a material uncertainty exists, we are required to draw attention in our auditor’s report to
the related disclosures in the standalone financial statements or, if such disclosures are inadequate, to
modify our opinion. Our conclusions are based on the audit evidence obtained up to the date of our
auditor’s report. However, future events or conditions may cause the Company to cease to continue as a
going concern.

e Evaluate the overall presentation, structure and content of the standalone financial statements,
including the disclosures, and whether the standalone financial statements represent the underlying
transactions and events in a manner that achieves fair presentation.

We communicate with those charged with governance regarding, among other matters, the planned scope and
timing of the audit and significant audit findings, including any significant deficiencies in internal control that we
identify during our audit.

We also provide those charged with governance with a statement that we have complied with relevant ethical
requirements regarding independence, and to communicate with them alt relationships and other matters that
may reasonably be thought to bear on our independence, and where applicable, related safeguards.

From the matters communicated with those charged with governance, we determine those matters that were of
most significance in the audit of the standalone financial statements for the financial year ended March 31, 2020
and are therefore the key audit matters. We describe these matters in our auditor’s report unless law or
regulation precludes public disclosure about the matter or when, in extremely rare circumstances, we determine
that a matter should not be communicated in our report because the adverse consequences of doing so would
reasonably be expected to outweigh the public interest benefits of such communication.

Report on Other Legal and Regulatory Requirements

1. As required by the Companies (Auditor’s Report) Order, 2016 (“the Order”) issued by the Central Government
of india in terms of sub-section {11) of section 143 of the Act, we give in the Annexure ‘A’ a statement on the
matters specified in the paragraph 3 and 4 of the Order, to the extent applicable.

2. As required by Section 143 (3) of the Act, we report that:
(a) We have sought and obtained all the information and explanations which to the best of our knowledge and

belief were necessary for the purposes of our audit.

(b) In our opinion, proper books of account as required,by‘law have been kept by the Company so far as it
appears from our examination of those books; ——
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" (c) The standalone Balance Sheet, the standalone Statement of Profit and Loss (including other comprehensive
income), the standalone statement of changes in equity and the standalone Cash Flow Statement dealt with by
this Report are in agreement with the books of account;

(d) In our opinion, the aforesaid standalone financial statements comply with the Accounting Standards
specified under Section 133 of the Act, read with Rule 7 of the Companies {Accounts) Rules, 2014;

(e) On the basis of the written representations received from the directors as on March 31, 2020 taken on
record by the Board of Directors, none of the directors is disqualified as on March 31, 2020 from being
appointed as a director in terms of Section 164 (2) of the Act.

(f) With respect to the adequacy of the internal financial controls over financial reporting of the Company and
the operating effectiveness of such controls, refer to Annexure ‘B’.

(g) With respect to the other matters to be included in the Auditor’s Report in accordance with Rule 11 of the
Companies (Audit and Auditors) Rules, 2014, in our opinion and to the best of our information and according to
the explanations given to us:

i The Company does not have any pending litigations as at 31° March, 2020which would impact
its financial position.

ii. The Company did not have any long-term contracts including derivative contracts as at 31%
March, 2020

iii. There were no amounts which were required to be transferred to the Investor Education and
Protection Fund by the Company.

(h) With respect to the matter to be included in the Auditor's Report under section 197(16):
The Company has not paid any managerial remuneration for the year ended 31st March, 2020 to its

directors.
FOR RAJESH SURESH JAIN & ASSOCIATES
Chartered Accountants
.. Firm Registration No.: 017163N
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Annexure — A to the Auditors' Report

The annexure referred to in Independent Auditor’s Report to the members of HB SECURITIESLIMITEDon the
standalone financial statements for the year ended on 31" March,2020, We Report that:

1.

3.a.

a.

The Company has maintained proper records showing full particulars including quantitative details and
situation of fixed assets;

As explained to us, the management during the year has physically verified the fixed assets in a phased
periodical manner, which in our opinion is reasonable, having regard to the size of the company and
nature of its assets. No material discrepancies were noticed on such physical verification.

The Company does not have any immovable property.

As explained to us, inventories (Investments) have been physically verified by the management at
reasonable intervals during the year. As explained to us the discrepancies noticed on physical
verification of inventory as compared to the book records were not material.

As explained to us, the Company has not granted any loans, secured or unsecured to Companies, firms,
Limited Liability Partnership or other parties covered in the register maintained under

Section 189 of the Companies Act, 2013.

In our opinion and according to the information and explanations given to us, the company has
complied with the provision of section 186 of the Act, with respect to the investment made. As per the
information and explanation given to us, the Company has neither given any loan nor given any
guarantee or provided any security in connection with a loan to any other body corporate or person.

The Company has not accepted any deposits from the public.

The nature of the company’s business/activities is such that maintenance of Cost Records under section
148(1) of the Act is not applicable to the company.

According to the records of the Company, undisputed statutory dues including Provident Fund,
Employees' State Insurance, Income Tax, Sales-Tax, Goods and Service Tax, Customs Duty, Excise Duty,
Value added tax, Cess and other statutory dues to the extent and as applicable to the company have
been generally regularly deposited by the company during the year with the appropriate authorities.
According to the information and explanations given to us, no undisputed amounts payable in respect of
the aforesaid dues were outstanding as at 31st March, 2020 for a period of more than six months from
the date of becoming payable.

According to the records of the Company, there are no disputed statutory dues that have not been
deposited on account of matters pending before appropriate authorities.

The Company has not defaulted in repayment of loan/borrowings from\banks. The Company does not
. e ! .
have any loans or borrowings from any financial institution, government or.debenture holders during
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10.

11.

12.

13.

14,

15.

16.

The Company did not raise any money by way of initial public offer or further public offer (including debt
instruments) and term loans during the year. Accordingly, paragraph 3(ix) of the order is not applicable.

In our opinion and according to the information and explanation given to us, no fraud by the company
or on the Company by its officers or employees has been noticed or reported during the course of our
audit.

According to the information and explanations given to us and based on our examination of the record of
the Company, the Company has not paid/ provided any managerial remuneration during the year.

In our opinion and according to the information and explanations given to us, the Company is not a Nidhi
Company. Accordingly, paragraph 3(xii) of the order is not applicable.

According to the information and explanations given to us and based on or examinations of the records
of the Company, transactions with the related parties are in compliance with sections 177 and 188 of
the Act where applicable and details of such transaction have been disclosed in the financial statements
as required by the applicable accounting standards.

According to the information and explanations given to us and based on our examination of the record of
the Company, the Company has madenot any preferential allotment ofshares except for Equity share of
Rs. 1,00,00,000/- and Preference Shares of Rs. 2,00,00,000/- to its holding company HB Portfolio
Limited. The amount raised have been used for the purpose for which the funds were raised.

According to the information and explanations given to us and based on our examination of the record of
the Company, the Company has not entered into non-cash transactions with directors or persons
connected with him. Accordingly, paragraph 3(xv) of the order is not applicable.

The Company is not required to be registered under section 45-1A of the Reserve bank of India Act, 1934.

FOR RAIJESH SURESH JAIN & ASSOCIATES
Chartered Accountants
Flrm Reglstratlon No.: 017163N
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Annexure — B to the Auditors' Report

Report on the Internal Financial Control under clause (i) of sub section 3 of section 143 of the Companies Act,
2013 (“the Act”)

We have audited the internal financial controls over financial reporting ofHB SECURITIESLIMITED(“the
Company”) as of 31 March 2020 in conjunction with our audit of the standalone financial statements of the
Company for the year ended on that date.

Management’s Responsibility for Internal Financial Controls

The Company’s management is responsible for establishing and maintaining internal financial controls based on
the internal control over financial reporting criteria established by the Company considering the essential
components of internal control stated in the Guidance Note on Audit of Internal Financial Controls over Financial
Reporting issued by the Institute of Chartered Accountants of India (‘ICAI’). These responsibilities include the
design, implementation and maintenance of adequate internal financial controls that were operating effectively
for ensuring the orderly and efficient conduct of its business, including adherence to company’s policies, the
safeguarding of its assets, the prevention and detection of frauds and errors, the accuracy and completeness of
the accounting records, and the timely preparation of reliable financial information, as required under the
Companies Act, 2013.

Auditors’ Responsibility

Our responsibility is to express an opinion on the Company’s internal financial controls over financial reporting
based on our audit. We conducted our audit in accordance with the Guidance Note on Audit of Internal Financial
Controls over Financial Reporting (the “Guidance Note”) and the Standards on Auditing, issued by ICAI and
deemed to be prescribed under section 143(10) of the Companies Act, 2013, to the extent applicable to an audit
of internal financial controls, both applicable to an audit of Internal Financial Controls and, both issued by the
institute of Chartered Accountants of India. Those Standards and the Guidance Note require that we comply
with ethical requirements and plan and perform the audit to obtain reasonable assurance about whether
adequate internal financial controls over financial reporting was established and maintained and if such controls
operated effectively in all material respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy of the internal financial
controls system over financial reporting and their operating effectiveness. Our audit of internal financial controls
over financial reporting included obtaining an understanding of internal financial controls over financial
reporting, assessing the risk that a material weakness exists, and testing and evaluating the design and operating
effectiveness of internal control based on the assessed risk. The procedures selected depend on the auditor’s
judgment, including the assessment of the risks of material misstatement of the financial statements, whether
due to fraud or error.

We believe that the audit evidence we have obtained is suff/icient and appropriate to provide a basis for our
audit opinion on the Company’s internal financial controls system Iove_[jinancial reporting.
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Mear;ing of Internal Financial Controls over Financial Reporting

A company's internal financial control over financial reporting is a process designed to provide reasonable
assurance regarding the reliability of financial reporting and the preparation of standalone financial statements
for external purposes in accordance with generally accepted accounting principles. A company's internal
financial control over financial reporting includes those policies and procedures that (1) pertain to the
maintenance of records that, in reasonable detail, accurately and fairly reflect the transactions and dispositions
of the assets of the company; (2) provide reasonable assurance that transactions are recorded as necessary to
permit preparation of standalone financial statements in accordance with generally accepted accounting
principles, and that receipts and expenditures of the company are being made only in accordance with
authorisations of management and directors of the company; and (3) provide reasonable assurance regarding
prevention or timely detection of unauthorised acquisition, use, or disposition of the company's assets that
could have a material effect on the financial statements.

Inherent Limitations of Internal Financial Controls Over Financial Reporting

Because of the inherent limitations of internal financial controls over financial reporting, including the possibility
of collusion or improper management override of controls, material misstatements due to error or fraud may
occur and not be detected. Also, projections of any evaluation of the internal financial controls over financial
reporting to future periods are subject to the risk that the internal financial control over financial reporting may
become inadequate because of changes in conditions, or that the degree of compliance with the policies or
procedures may deteriorate.

Opinion

In our opinion, the Company has, in all material respects, an adequate internal financial controls system over
financial reporting and such internal financial controls over financial reporting were operating effectively as at
31 March 2020, based on the internal control over financial reporting criteria established by the Company
considering the essential components of internal control stated in the Guidance Note on Audit of Internal
Financial Controls Over Financial Reporting issued by the Institute of Chartered Accountants of India.

FOR RAJESH SURESH JAIN & ASSOCIATES
Chartered Accountants
—Firm Reglstratlon No.: 017163N
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HB SECURITIES LIMITED
CIN: U67120DL1991PLCO44025

STANDALONE BALANCE SHEET
=

Amount {Rs.)

As at As at As at
Particulars Note 31 March 2020 31 March 2019 01 April 2018
I. ASSETS

Financial Assets
a. Cash and cash equivalents 4 9,348,248 4,411,978 4,524,559
b. Bank balances other tha (a) above 5 17,025,000 17,025,000 22,025,000
c. Receivables

(i) Trade receivables 6 198,463 57,131 55,721
d. Investments 7 53,398,643 53,549,624 53,891,354
e. Other Financial Assets 8 21,742,121 24,504,849 12,491,734
Non-Financial Assets
a. Current tax assets (Net) 9 140,261 290,813 154,849
b. Deferred tax assets (Net) 10 149,080 149,951 280,348
c. Property, Plant and Equipment Il 377,443 574,211 562,713
d. Other non ~financial assets 12 23,108,119 27,444 469 22,964,196
TOTAL ASSETS 125,487,378 128,008,026 116,950,474

1. LIABILITIES AND EQUITY

LIABILITIES
Financial Liabilities
a. Borrowings 13 - 863,898 2,387,864
b. Subortinated labilities 14 - 30,000,000 20,000,000
c.  Other financial liabilities 15 298,030 243,525 340,276
Non-Financial Liabilities
a. Provisions 16 196,139 154,990 142,724
b. Other non-financial liabilities 17 37,885,031 36,026,641 28,914,620
Equity
a. Equity Share Capital 18 82,075,700 72,075,700 72,075,700
b. Other Equity 19 5032478 (11356728) (6910710}

TOTAL LIABILITIES AND EQUITY 125,487,378 128,008,026 116,950.474
Signitiacant accounting policies and notes to the financial 1-42

statements

The accompanying notes form an integral part of the standalone financial statements

As. per our report of even date attached
i

/Fo Rdjesh Suresh Jain & Associates
\ Ch'n tered f}gcoun?nts

RN: 017163
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RAJESH JAIN .
Partner = - _ .

Membership No. 098229

Place: New Delhi
Date : 25 June 2020
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HIMANSHU KANSAL
(Chief Financial Ofticer)

For and on behalf of the Board of Directors of
HB Securjries Limify

b

PRAVEEN (T UPTA
(Director)
(DIN: 00002375)

\

DINESH KAPOOR

(Company Secretary)
(MEM. NO. FCS-6731)



HB SECURITIES LIMITED
CIN: U67120DL1991 PLCO44025

STANDALONE PROFIT & LOSS FOR THE YEAR ENDED 31ST MARCH 2020

Particulars

(INCOME

Revenue from operations
() nterest income

(i)  Dividend income
(ui)

I Total Revenne from operations

Fees and commission income

[i Other Income
1Tl Total income (1+1T)

EXPENSES

Employee Benefits Expenses
Finance cost

Depreciation

Others expenses

1V Total expenses (1V)

V Profit/ {loss) before tax (II-1V)

¥1 Tax expense

(i} Current tax
(1) Deferred tax (credit) / charge

Total tax expense {VI)
V11 Profit for the year (V-VI}

VIII Other comprehensive inconte
Items that will not be reclassified to profit or loss

(a) Remeasurements of defined benefit plans
(b) Equity Instruments through FVTOCI
- Income tax relating to above mentioned item

Other comprehensive income for the year, net of tax

Total comprehensive income lor the year (VI +VI11)

IX Earnings per ¢quity share of face value of Rs. 10 each (previous year Rs. 10 each)
Basic (Rs.)
Diluted (Rs.)

Amount {Rs.)

Note For the Year ended For the Year ended
31 March 2020 31 March 2019
20 1,260,499 1,249,888
21 1,969 1,442
2 585,884 89,579
1,848 352 1,340,909
23 18,352 50,000
1,866,704 1,390,909
24 2,183,934 1,869,688
25 75,176 199,034
1 103,697 87,302
26 2,895,205 3,540,434
5,257,962 5,696,458
(3,391,238) (4,308,549)
371 130,397
871 130,397
(3,392,129} (4,435,946)
(67,684) (5,715)
(150,982) 4,357)
(218,666) (10,072)
(3,610,795) (4,446,018)
27
(0.47) (0.62)
{0.47) {0.62)
1-42

Signifiacant accounting policies and notes to the financial statements

The accompanying notes form an integral part of the standalone financial statements
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As per dur report of even date attached
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i
For l}ajest}Suresh Jain & Associates
Chartered’ Accountants
FRN:O,I(I63N
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RAJESH JAIN
Partner
Membership No. 098229

Place: New Delhi
Date : 25 June 2020

For and a.Ln behalf of ti
Jurities Limited
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(Dire frr™ \
(DI 00001958)
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HIMANSHU KANSAL
(Chief Financial Officer)

“Board of Directors of
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PRAVEEN €1 PTA

{Director)

(DI 00002375)

APOOR
{Company Secretary)
(MEM. NO. FCS-6731)



HB SECURITIES LIMITED
CIN: U67120DLI991PLC044025

STANDALONE CASH FLOW STATEMENT FOR THE YEAR ENDED 31ST MARCH, 2020

Particuiars

For the year ended
31 March 2020

For the year ended
31 March 2019

A, CASH FLOW FROM OPERATION ACTIVITIES
Profit before tax
Adjustment for :
Depreciation
(Profit)/ Loss on sale of Property Plant & Equipment
Interest / Dividend income

Cash generated form operation before working capital changes
Working capital changes

Increase/ (decrease) in trade receivables

Increase/ (decrease) in other financial assets

Increase/ (decrease) in other non-financial assets

(Increase) /decrease in other financial liabilities

(Increase) /decrease in provisions

(Increase) /decrease in other non financial liabitities

Cash Flows before OCI and Tax

Income Tax paid

NET CASH FLOW FROM/ (USED) OPERATING ACTIVITIES

B.  CASH FLOW FROM INVESTING ACTIVITIES
Purchase of Property plant & equipiment
Sale of Property plant & equipment
Sale of Investments
Interest/ Dividend received
Receipts form maturity of Fixed deposits
NET CASH USED IN INVESTING ACTIVITIES

C.  CASH FLOW FROM FINANCING ACTIVITIES
Proceeds / (Repayment )from Borrowings
Redemption of Pret Share Capital
Proceeds from issue of Pref Share Capital

NET CASH USED IN FINANCING ACTIVITIES

NET INCRESE/ DECREASE IN CASH & CASH EQUIVALENTS (A+B+C)

OPENING CASH AND CASH EQUIVALENTS
CLOSING CASH AND CASH EQUIVALENTS

(3,391,258) (4,305,549)
103,697 87,302
8,326 (50,000)
(1.262,468) (1,251,330
(4,341,703) (5,519,577)
(141,331 (1,410)
2,762,728 (12,013,116)
4,336,349 (4,480,273)
54,505 (96,751)
(26,535) 6,354
1,858,390 7,112,021
4,302,403 (14,992,552)
(5055 135,964
4452955 (15,128,516)
- (98,800)
84,745 50,000
. 337372
1,262,468 1,251,330
: 5,000,000
1.347.213 6,539,902
(863,898) (1,523,966)
(30,000,000) (20,000,000)
30,000,000 30,000,000
(863.898) 8,476,034
4,936,270 (112,580)
4411978 4,524,559
0348248 4411978

Note:
2. Cash and Cash Equivalents consist of cash in hand balances with banks.

The accompanying notes form an integral part of the standalone financial statements
/”‘ T

As per ouz report of even date attached\ .

For RdJ({Sh Suresh Jam & \ssocmtes, “\‘

Ch rt/ered Accountants L_ HB Sect

FRN’O 17163N / £

ities Limited

RAJEQ}‘I JAI&/ N

Partner
Membership No. 098229

(DIN: 00001938)
A
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.

Place: New Delhi
Date : 25 June 2020

HIMANSHU KANSAL
{Chief Financial Officer)

L. Cash Flow Statement has been prepared under indirect method as set out in IND AS-7 (Cash Flow Statement)

g For :md]{'T behalf of tlie Board of Directors of
i

‘?{ Al (“’W L

PRAVEEN GUPTA
(Director)
(DIN£00002375)

DIN KAPOOR
(Company Secretary)
(MEM. NO. FCS-6731)



HB SECURITIES LIMITED
CIN: U67120DL1991PLCO44025

Standalone Statement of Changes in Equity

2. Equity share capital o
As at April 01, 2018
Changes in Equity share capital during the year
As at March 31, 2019
Changes in Equity share capital during the year
As at March 31, 2020

b. Other equity

Reserves and surplus

YT —

___ Number of Shares (RST-
7,207,570 72,075,700
7,207,570 72,075,700
1,000,000 10,000,000
8,207,570 82,075,700
Other Comprehensive Total
Income
(473,856) (6,910,710}
- {4,435,946)
(4,357) (4,357)
 (478,213) (11,351,013)
-  (478,213) ~ (11,351,013)
- (3,392,129)
(150,982) (150,582)
(150,982} (3,543,111}
(629,195) (14,894,123)

: 1 - {
\ br_,\y“" "

Securities Retained Earnings
e = o _ Premium e
Balance as at April 01, 2018 17,000,000 {23,436,854)
Profit for the year - (4,435,946)
Other comprehensive income (net of tax) - -
Transferred to/(from) - - i -
Total comprehensive income for the year 17,000,000 (27,872,800)
Balance as at March 31, 2019 17,000,000 (27,872,800)
Profit for the year (3,392,129)
Other comprehensive income for the year - -
Transferred to/(from) - - -
Total comprehensive income for the year - (3,392,129)
Balance as at March 31, 2020 _ 17,000,0_00_ -
Signifiacant accounting policies and notes to the 1-42
financial statements
The accompanying notes form an integral part of the standalone financial statements
As per our report of even date attached
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(MEM. NO. FCS-6731)

v
v



HB SECURITIES LIMITED
Notes forming part of the standalone financial statements for the year ended 31 March 2020

1.

A)

Company Information / Overview

The Company is member of Nation Stock Exchange of India. The Company is also depository participants registered with
National Securities Depository Limited (NSDL). The entire share capital of the company is held by HB Portfolio Limited. The
Company is incorporated and domiciled in India having its registered oftice at Delhi, India.

Basis of preparation of financial statements.

(A) Compliance with Ind As

The financial statements of the Company comply in all material aspects with Indian Accounting Standards ('Ind AS') notified
under Section 133 of the Companies Act, 2013 ('the Act) read with the Companies(Indian Accounting Standards) Rules, 2015
as ammended from time to time and other relevant provisions of the Act. The Indian Accounting Standards (Ind AS) has
become applicable on the company by virtue of there applicapability on the holding company HB Portfolio Limited.

For all periods up. to and including the year ended March 31, 2019, the Company prepared its financial statements in
accordance with Companies (Accounting Standards) Rules, 2006 (as ammended) notified under the Act read with rule 7 of the
Companies (Accounts) Rules, 2014 (as amended), other generally accepted accounting principles in India (collectively referred
to as 'Indian GAAP' or 'previous GAAP").

The transition to Ind As has been carried out in accordance with Ind AS 101 First Time adoption of Indian Accounting
Standards. Accordingly, the impact of transition has been recorded in the opening reserves as at 1 April, 2018.

An explanation of how the transition to Ind AS from the previous GAAP has cffected the previously reported financial position,
financial performance and cash flows of the Company is provided in Note

Accounting policies have been consistently applied except where a newly issued accounting standard is initially adopted or a
revision to the existing accounting standard requires a change in the accounting policy hitherto in use.

(B) Presentation of financial statements

The Balance Sheet, the statement of Changes in Equity and the Statement of Profit and Loss are presented in the format
prescribed under Division 111 of Schedule I1I of the Act, as amended from time to time, for Non-Banking Financial Companies
('NBFCs') that are required to comply with Ind AS. The statement of Cash Flows has been presented as per the requirements of
Ind AS 7 Statement of Cash Flows.

(C) Basis of preparation

The financial statements have been prepared under the historical cost convention on the accrual basis except for certain
financial instruments and plan assets of defined benefit plans, which are measured at fair values at the end of each reporting as
explained in the accounting policies below.

Significant Accounting Policies

Use of estimates and judgement

The preparation of financial statements in conformity with Ind AS requires that management make judgments, estimates and
assumptions that affect the application of accounting policies and the reported amounts of revenues, expenses, assets, liabilities

and disclosures of contingent assets and liabilities at the end of the reporting period. The actual results could differ from these
estimates.

Estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to accounting estimates are recognised in
the period in which the estimate is revised and in any future periods affected.

In partiular, information about significant areas of estimation, uncertainity and critical judgements in applying accounting
policies that have the most significant effect on the amounts recognised in the financial statements is included in the following
Effective Interest Rate (EIR) Method

The Company recognizes interest income / expense using a rate of return that represents the best estimate of a constant rate of
return over the expected life of the loans given / taken. This estimation, by nature, requires an element of judgement regarding
the expected behaviour and life-cycle of the instruments, as well as expected changes to other fee income/expense that are
integral parts of the igstrument.
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3.2
A)

B)
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C.

Impairment of loans portfolio

The measurement of impairment losses across all categories of financial assets requires judgement, in particular, the estimation
of the amount and timing of future cash flows and collateral values when determining impairment losses and the assessment of
a significant increase in credit risk. These estimates are driven by a number of factors, changes in which can result in different
levels of allowances.

It has been the Company’s policy to regularly review its models in the context of actual loss experience and adjust when
necessary.

Defined employee benefit assets and liabilities

The cost of the defined benefit gratuity plan and the present value of the gratuity obligation are determined using actuarial
valuations. An actuarial valuation involves making various assumptions that may differ from actual developments in the
future. These include the determination of the discount rate, future salary increases and mortality rates. Due to the complexities
involved in the valuation and its long-term nature, a defined benefit obligation is highly sensitive to changes in these
assumptions. All assumptions are reviewed at each reporting date.

Fair value measurement:

When the fair values of financial assets and financial liabilities recorded in the balance sheet cannot be measured based on
quoted prices in active markets, their fair value is measured using various valuation techniques. The inputs to these models are
taken from observable markets where possible, but where this is not feasible, a degree of judgment is required in establishing
fair values. Judgments include considerations of inputs such as liquidity risk, credit risk and volatility. Changes in assumptions
about these factors could affect the reported fair value of financial instruments.

Other Estimates:
These include contingent liabilities, useful lives of tangible and intangible assets etc.

Financial Instruments

Initial Recognition and measurement

All financial assets and financial liabilities are recognised when the company become a party to the contractual provisions of
the instruments.

Financial assets and financial liabilities are initially measured at fair value. Transaction costs that are directly attributable to the
acquisition or issue of the financial assets and financial liabiities (other than financial assets and financial liabilities at FVTPL)
are added to or deducted from the fair value of the financial assets or financial liabilities, as appropriate, on initial recognition.
Transaction costs directly attributable to the acquisition of financial assets or financial liabilities at FVTPL are recognised
immediately in Statement of profit and loss.

Classification and Subsequent measurement of financial assets-
The company classifies its financial assets into various measurements categories. The classification depends on the contractual
terms of the financial assets' cash flows and the company’s business model for managing financial assets.

Amortised Cost

A financial asset is measured at Amortised Cost if it is held within a business model whose objective is to hold the asset in
order to collect contractual cash flows and the contractual terms of the Financial Asset give rise on specified dates to cash
flows that are solely payments of principal and interest on the principal amount outstanding.

FVOCI- debt instruments

A debt instruments in nature of financial asset is measured at FVOCI when the instrument is held within a business model, the
objective of which is achieved by both collecting contractual cash flows and selling financial assets; and the contractual terms
of the Financial Asset give rise on specified dates to cash flows that are solely payments of principal and interest on the
principal amount outstanding.

FVOCI- equity instruments

Equity instruments in nature of financial assets are measured at fair value through profit or loss, unless the Company’s
management has elected to classify irrevocably some of its equity instruments at FVOCI, when such instruments meet the
definition of Equity under Ind AS 32 Financial Instruments and are not held for trading.

Financial assets are not reclassified subsequent to their initial recognition, except if and in the period the Company changes its

business model for ména;g\ing financial assets. /
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Q).

D).

FVTPL
A financial asset which is not classified in any of the above categories are measured at FVTPL.

Subsequent Measurement of financial assets

Financial assets at amortised cost are subsequently measured at amortised cost using effective interest method. The amortised
cost is reduced by impairment losses. Interest income, foreign exchange gains and losses and impairment are recognised in
Statement of profit and loss. Any gain and loss on derecognition is recognised in Statement of profit and loss.

Debt investment at FVOCI are subsequently measured at fair value. Interest income under effective interest method, foreign
exchange gains and losses and impairment are recognised in Statement of profit and loss. Other net gains and losses are
recognised in OCI. On derecognition, gains and losses accumulated in OCI are reclassified to Statement of profit and loss.

For equity investments, the Company makes an election on an instrument-by-instrument basis to designate equity investments
as measured at FVOCI. These elected investments are measured at fair value with gains and losses arising from changes in fair
value recognised in other comprehensive income and accumulated in the reserves. The cumulative gain or loss is not
reclassified to Statement of profit and loss on disposal of the investments. These investments in equity are not held for trading.
Instead, they are held for strategic purpose. Dividend income received on such equity investments are recognised in Statement
of profit and loss.

Equity investments that are not designated as measured at FVOC! are designated as measured at FVTPL and subsequent
changes in fair value are recognised in Statement of profit and loss.

Financial assets at FVTPL are subsequently measured at fair value. Net gains and losses, including any interest or dividend
income, are recognised in Statement of profit and loss.

Financial Liabilities and equity instruments

Classification as debt or equity

Debt and equity instruments issued by the Company are classified as either tinancial Habilities or as equity in accordance with
the substance of the contractual arrangements and the definitions of a financial lability and an equity instrument.

Equity Instruments

An equity instrument is any contract that evidences a residual interest in the assets of an entity after deducting all of its
liabilities. Equity instruments issued by Company are recognised at the proceeds received. Transaction costs of an equity
transaction are recognised as a deduction from equity.

Financial Liabilities

Financial liabilitics are classified as measured at amortised cost or FVTPL. A financial liability is classified as at FVTPL if it is
classified as held-fortrading or it is a derivative or it is designated as such on initial recognition. Other financial liabilities are
subsequently measured at amortised cost using the effective interest method. Interest expense and foreign exchange gains and
losses are recognised in Statement of profit and loss. Any gain or loss on derecognition is also recognised in Statement of profit
and loss.

Derecognition

Financial Assets

The Company derecognises a financial asset when the contractual rights to the cash flows from the financial asset expire, or it
transfers the rights to receive the contractual cash flows in a transaction in which substantially all of the risks and rewards of
ownership of the financial asset are transferred or in which the Company neither transfers nor retains substantially all of the
risks and rewards of ownership and does not retain control of the financial asset.

If the Company enters into transactions whereby it transfers assets recognised on its balance sheet, but retains either all or
substantially all of the risks and rewards of the transferred assets, the transferred assets are not derecognised.

Financial liabilities

A financial liability is derecognised when the obligation in respect of the liability is discharged, cancelled or expires. The
difference betwg:éﬁ the carrying value of the financial liability and the consideration paid is recognised in Statement of
profitand loss.; |
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E).

F).

G).

3.3

3.4

Offsetting

Financial assets and financial liabilities are offset and the net amount presented in the balance sheet when, and only when, the
Company currently has a legally enforceable right to set off the amounts and it intends either to settle them

on a net basis or to realise the asset and settle the liability simultaneously.

Impairment

The Company recognises lifetime expected credit losses (ECL) when there has been a significant increase in credit risk since
initial recognition and when the financial instrument is credit impaired. If the credit risk on the financial instrument has not
increased significantly since initial recognition, the Company measures the loss allowance for that financial instrument at an
amount equal to 12 month ECL. The assessment of whether lifetime ECL should be recognised is based on significant
increases in the likelihood or risk of a default occurring since initial recognition. 12 month ECL represents the portion of
lifetime ECL that is expected to result from default events on a financial instrument that are possible within 12 months after
the reporting date.

Write offs

The gross carrying amount of a financial asset is written-off (either partially or in full) to the extent that there is no reasonable
expectation of recovering the asset in its entirety or a portion thereof. This is generally the case when the Company determines
that the debtor does not have assets or sources of income that could generate sufficient cash flows to repay the amounts subject
to the write-off. However, financial assets that are written-off could still be subject to enforcement activities under the
Company’s recovery procedures, taking into account legal advice where appropriate. Any recoveries made are recognised in
statement of profit and loss.

Cash and cash equivalents
Cash and cash equivalents comprise of cash at banks and on hand and short-term deposits with an original maturity of three
months or less, which are subject to an insignificant risk of changes in value.

For the purpose of the statement of cash flows, cash and cash equivalents consist of cash and short- term deposits, as defined
above, net of outstanding bank overdrafts if any, as they are considered an integral part of the Company’s cash management.

Property, plant and equipments (PPE)

Property, plant and equipment (PPE) are measured at cost less accumulated depreciation and accumulated impairment, if any.
Cost of an item of property, plant and equipment comprises its purchase price, including import duties and non-refundable
purchase taxes, after deducting trade discounts and rebates, any directly attributable cost of bringing the item to its working
condition for its intended use and estimated costs of dismantling and removing the item and restoring the site on which it is
located.

Advances paid towards the acquisition of fixed assets, outstanding at each reporting date are shown under other non-financial
assets. The cost of property, plant and equipment not ready for its intended use at each reporting date are disclosed as capital
work-in-progress.

Subsequent expenditure related to the asset are added to its carrying amount or recognised as a separate asset only if it
increases the future benefits of the existing asset, beyond its previously assessed standards of performance and cost can be
measured reliably. Other repairs and maintenance costs are expensed off as and when incurred.

Depreciation on PPE is provided on straight-line basis in accordance with the useful lives specified in Schedule II to the
Companies Act, 2013 on a pro-rata basis.

The estimated useful lives used for computation of depreciation are as follows:

Particulars JUseful life
Furniture & fixture 10 years
Office equipment 'S years
Server and networking 6 years
Computer |3 years
Building 30 years
[Vehicles 8 years
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3.6

3.7

3.8

3.9
A)

Assets costing less than Rs.5000/- are fullydepreciated in the period of purchase.

PPE is derecognised on disposal or when no future economic benefits are expected from its use. Any gain or loss arising on
derecognition of the asset (caculated as the differnce between the net disposal proceeds and the net carrying amount of the
asset) is recognised in other income / netted off from any loss on disposal in the Statement of profit and loss in the year the
asset is derecognised.

Intangible assets :

Intangible assets comprises of computer software which is amortized over the estimated useful life. The amortization period is
lower of license period or 36 months which is based on management’s estimates of useful life. Amortisation is calcualted using
the straight line method to write down the cost of intangible assets over their estimated useful lives.

Impairment of assets other than financial assets :
The Company reviews the carrying amounts of its tangible and intangible assets at the end of each reporting period, to

determine whether there is any indication that those assets have impaired. If any such indication exists, the recoverable amount
of the asset is estimated in order to determine the extent of the impairment loss (if any). Recoverable amount is determined for
an individual asset, unless the asset does not generate cash tlows that are largely independent of those from other assets or
group of assets.

Recoverable amount is the higher of fair value less costs to sell and value in use. In assessing value in use, the estimated future
cash flows are discounted to their present value using a pretax discount rate that reflects current market assessments of the time
value of money and the risks specific to the asset for which the estimates of future cash tlows have not been adjusted.

[f the recoverable amount of an asset (or cashgenerating unit) is estimated to be less than its carrying amount, the carrying
amount of the asset (or cash-generating unit) is reduced to its recoverable amount.

When an impairment loss subsequently reverses, the carrying amount of the asset (or a cashgenerating unit) is increased to the
revised estimate of its recoverable amount such that the increased carrying amount does not exceed the carrying amount that
would have been determined if no impairment loss had been recognised for the asset (or cash-generating unit) in prior years.
‘The reversal of an impairment loss is recognised in Statement of profit and loss.

Investments in subsidiaries and asociates :
Investments in subsidiaries and associate are measured at cost less accumulated impairment, if any.

Provisions :

Provisions are recognised when there is a present obligation as a result of a past event, and it is probable that an outflow of
resources embodying economic benefits will be required to settle the obligation and there is a reliable estimate of the amount of
the obligation. Provisions are reviewed at each balance shect date and adjusted to reflect

the current best estimate,

The amount recognised as a provision is the best estimate of the consideration required to settle the present obligation at the end
of the reporting period, taking into account the risks and uncertainties surrounding the obligation.

Provisions are determined by discounting the expected future cash flows at a pre-tax rate that reflects current market
assessments of the time value of money and the risks specific to the liability.

When there is a possible obligation or a present obligation in respect of which the likelihood of outflow of resources is remote,
no provision or disclosure is made.

Revenue recognition

Recognition of interest income on loans

[nterest income is recognised in Statement of profit and loss using the effective interest method for all financial instruments
measured at amortised cost, debt instruments measured at FVOCI and debt instruments designated at FVTPL. The ‘effective
interest rate’ is the rate that exactly discounts estimated future cash payments or receipts through the expected life of the
financial instrument.

The calculation of the effective interest rate includes transaction costs and fees that are an integral part of the contract.
Transaction costs include incremental costs that are directly attributable to the acquisition of financial asset,
-
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B)

O

B)

O

If expectations regarding the cash flows on the financial asset are revised for reasons other than credit risk, the adjustment is
recorded as a positive or negative adjustment to the carrying amount of the asset in the balance sheet with an increase or
reduction in interest income, The adjustment is subsequently amortised through Interest income in the Statement of profit and
loss.

The Company calculates interest income by applying the EIR to the gross carrying amount of financial assets other than credit-
impaired assets.

When a financial asset becomes credit-impaired, the Company calculates interest income by applying the effective interest rate
to the net amortised cost of the financial asset. If the financial asset cures and is no longer credit impaired, the Company
reverts to calculating interest income on a gross basis.

Additional interest and interest on trade advances, are recognised when they become measurable and when it is not
unreasonable to expect their ultimate collection.

Income from bill discounting is recognised over the tenure of the instrument so as to provide a constant periodic rate of return.

Fees and commission income :

Fee based income are recognised when they become measurable and when it is probable to expect their ultimate collection.

Commission and brokerage income earned for the services rendered are recognised as and when they are due.

Dividend and interest income on investments :

- Dividends are recognised in Statement of profit and loss only when the right to receive payment is established, it is probable
that the economic benefits associated with the dividend will flow to the Company and the amount of the dividend can be
measured reliably.

-Interest income from investments is recognised when it is certain that the economic benefits will flow to the Company and the
amount of income can be measured reliably. Interest income is accrued on a time basis, by reference to the
principal outstanding and at the effective interest rate applicable.

Employee Benefits :

Short-term employee benefits

Short-term employee benefits are expensed as the related service is provided. A liability is recognised for the amount expected
to be paid if the Company has a present legal or constructive obligation to pay this amount as a result of past service provided
by the employee and the obligation can be estimated reliably.

Contribution to provident fund and ESIC
Company’s contribution paid/payable during the year to provident fund and ESIC is recognised in the Statement of profit and
loss.

Gratuity

The Company’s liability towards gratuity scheme is determined by independent actuaries, using the projected unit credit
method. The present value of the defined benefit obligation is determined by discounting the estimated future cash outflows by
reference to market yields at the end of the reporting period on government bonds that have terms approximating to the terms
of the related obligation. Past services are recognised at the earlier of the plan amendment / curtailment and recognition of
related restructuring costs/ termination benefits.

The net interest cost is calculated by applying the discount rate to the net balance of the defined benefit obligation and the fair
value of plan assets. This cost is included in employee benefit expense in the Statement of profit and loss.

Remeasurement gains/ losses-
Remeasurement of defined benefit plans, comprising of actuarial gains / losses, return on plan assets excluding interest income
are recognised immediately in the balance sheet with corresponding debit or credit to Other Comprehensive Income (OCI).
Remeasurements are not reclassified to Statement of profir and loss in the subsequent period.
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3.1

A)

B)

P

Remeasurement gains/ losses-

Remeasurement of defined benefit plans, comprising of actuarial gains / losses, return on plan assets excluding interest income
are recognised immediately in the balance sheet with corresponding debit or credit to Other Comprehensive Income (OCI).
Remeasurements are not reclassified to Statement of profit and loss in the subsequent period.

Remeasurement gains or losses on long-term compensated absences that are classified as other long-term benefits are
recognised in Statement of profit and loss.

Superannuation fund

The Company makes contribution to the Superannuation scheme, a defined contribution scheme, administered by Lifc
Insurance Corporation of India, which are charged to the Statement of profit and loss. The Company has no obligation to the
scheme beyond its contributions.

Leave encashment / compensated absences

The Company provides for the encashment / availment of leave with pay subject to certain rules. The employees are entitled to
accumulate leave subject to certain limits for future encashment / availment. The liability is provided based on the number of
days of unutilized leave at each balance sheet date on the basis of an independent actuarial vatuation.

Employee stock options -

Equity-settled share-based payments to employees are recognised as an expense at the fair value of cquity stock options at the
grant date. The fair value determined at the grant date of the equity-settled share-bascd payments is expensed on a straight-line
basis over the graded vesting period, based on the Company’s estimate of equity instruments that will eventually vest, with a
corresponding increase in equity.

Finance costs

Finance costs include interest expense computed by applying the effective interest rate on respective financial instruments
measured at Amortised cost. Financial instruments include bank term loans, non-convertible debentures, fixed deposits
mobilised, commercial papers, subordinated debts and exchange differences arising from foreign currency borrowings to the
extent they are regarded as an adjustment to the interest cost. Finance costs are charged to the Statement of profit and loss.

Taxation - Current and deferred tax:
[ncome tax expense comprises of current tax and deferred tax. It is recognised in Statement of profit and loss except to the
extent that it relates to an item recognised directly in equity or in other comprehensive income.

Current tax :

Current tax comprises amount of tax payable in respect of the taxable income or loss for the year determined in accordance
with Income Tax Act, 1961 and any adjustment to the tax payable or receivable in respect of previous years. The Company’s
current tax is calculated using tax rates that have been enacted or substantively enacted by the end of the reporting period.

Deferred tax :

Deferred tax assets and liabilities are recognized for the future tax consequences of temporary differences between the
carrying values of assets and liabilities and their respective tax bases. Deferred tax liabilitics and assets are measured at the
tax rates that are expected to apply in the period in which the liability is settled or the asset realised, based on tax rates (and
tax laws) that have been enacted or substantively enacted by the end of the reporting period. The measurement of deferred tax
liabilities and assets reflects the tax consequence that would follow from the manner in which the Company expects, at the end
of the reporting period, to recover or settle the carrying amount of its assets and liabilities.

Deferred tax assets are recognized to the extent that it is probable that future taxable income will be available against which
the deductible temporary difference could be utilized. Such deferred tax assets and liabilities are not recognised if the
temporary difference arises from the initial recognition of assets and liabilities in a transaction that affects neither the taxable
profit nor the accounting profit. The carrying amount of deferred tax assets is reviewed at the end of each reporting period and
reduced to the extent that it is ho longer probable that sufficient taxable profits will be available to allow all or part of the asset
to be recovered. !'




3.14

3.15

3.16

Leases

AS a lessee
The Company has applied Ind AS 116. For these short term and low value leases, the company recognizes the lease payments

as an expense in the Statement of Profit and Loss on a Straight line basis over the term of lease.

Exceptional items
When items of income and expenses within profit or loss from ordinary activities are of such size, nature or incidence that
their disclosure is relevant to explain the performance of the enterprise for the period, the nature and amount of such items is

disclosed separately as Exceptional items.
Earning per share

The Company reports basic and diluted earnings per equity share. Basic earnings per equity share have computed by dividing
net profit/loss attributable to the equity share holders for the year by the weighted average number of equity shares
outstanding during the year. Diluted earnings per equity share have becn computed by dividing the net profit attributable to
the equity share holders after giving impact of dilutive potential equity shares for the year by the weighted average number of
equity shares and dilutive potential equity shares outstanding during the year, except where the results are anti-dilutive.

Cash Flow Statement

Cash flows are reported using the indirect method, whereby profit for the period is adjusted for the effects of transactions of a
non-cash nature, any deferrals or accruals of past or future operating cash receipts or payments and items of income or
expenses associated with investing or financing cash flows. The cash flows from operating, investing and financing activities

of the Company are segregated.
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HB SECURITIES LIMITED
CIN: U67120DL1991PLCO44025

Notes forming part of the tinancial statements for the year ended 31 March 2020

4. Cash and cash equivalent

Particulars

Ks at
31 March 2020

Cash on Hand
Balance with Banks

|- In current and deposit account
| Total

241,562

9.106.686
9,348,248

5. Bank balances other than cash and cash equivalents

Particulars

Deposit with bank*
Total

As at

31 March 2020
17.025,000
17,025,000

As at As at

31 March 2019 01 April 2018
241,562 241,562

4,170,416 4.282,997
+411.978 4,524,559

- As at - o AS at|

31 March 2019 01 April 2018
17,025,000 22,025.000

17.025,000

22,025,000

*Includes Rs. 10000000/-(Previous Year Rs. 13000000/-) lien marked with NSE/NSCCL; Rs. 7023000/- (Previous Year Rs. 7025000/-) ticn marked

tor Bank Guarantee with NSE.

6. Receivables
Particulars

Trade Receivables
Unsccured considered good
Totul

KS at
31 March 2020

As at
31 March 2019

As at
01 April 2018

8. Other Financial Assets

Particulars

Security Deposits-with Stock Exchanges & Depository
Interest Accured on FDRs
Total

198,463 57,131 55,721

198463 57431 55,721
- o As at - - As at As ut-
31 March 2020 31 March 2019 01 April 2018

- 21,509,471 24,245,000 N 12,200,000

232,650 259,849 291,734

21,742,121 24,504,849 12,491,734




9 Current Tax Ascets (Net)
Particulars

Income Tax and TDS (Net of Provisions)

Total

The com enents of income tux ex) enses

Particulars

Current tax

Income tax charved to OCIH

Reconciliation of the total tax charee:

| Adjustments in respect of current income tax of prior yeurs
Deferred tax relating to origin and reversal of temporary differences
Income tax expense reported in statement of profit and loss
Income tax recognised on other comprhensive income (OCH
Deferred tax related to items recognised tn OCH during the peniod:

- Remeasurement of defined benefit plans

ended March 31, 2020 and year ended March 31, 2019 is, as follows:

Particulars

Accounting profit before tax

Computed Tax Expenses

- Current year tax provision
- Deffered tax provision

10. E('crred Tax ,\scc[sL‘.\’et)
Particulars

|Leave Encashment/gratuity
Fixed Assets
Total

12. Other Non Financial Assets
Particulars

Applicable Stautory Enacted Income Tax Rate

- Adjustments recognised in relation to tax of prior years

Income tax expense reported in the Statement of Profit and Loss

P_rcp;id Expenses

Amount Recoverable from Employees

Advances for Purchase of Propertics

Asat As at As at
o 31 March 2020 31 March 2019 OLApril 2018
- 140261 290,813 154849
140,261 290,813 15849 |
o N For the _v:amlded For the ye:n: ended|
31st March 2020 31st March 2019/
8§71 130397 ‘
871 130,397 |
|
The tax charge shown in the Statement of Profit and Loss ditfer from the tax charge that would apply if afl the profits had been charged at
India corporate tax rate. A reconeiliation between the tax expense and the accounting profit multiplied by [ndiu’s domestic tax rate for the year
For the_yczn' ended For the year ended|
31st March 2020 31st March 2019
-3.391.258 -4,303,349
29.12% 29.12%
871 130,397/
871 130,397
o o T T o 1
As at As at AS at
o 31 March 2020 31 Mareh 2019 M Aprit 2018
50996 40,297 44,102
98084 B 109,654 236,246
149,080 149951 280,348
_ As at Asat As at
31 March 2020 31 March 2019 01 April 2018
1,920,019 1,911,369 1,365,370
538,100 533,100 548,826
20,650,000 25,000,000 21,050,000
} 23,108,119 27,444,469 22,964,196 |

[Total

»
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HB SECURITIES LIMITED
CIN: U67120DL1991PLC044025

11. Property, Plant & Equipment

Particulars

'GROSS BLOCK

As at Ist April, 2018
Additions during the year
Deletions during the year
As at 31st March, 2019
Addittons during the year
Deletions during the year
As at 31st March, 2020

As at 1st April, 2018

Adjustment during the year
As at 31st March, 2019
Additions during the vear
Adjustment during the year
As at 31st March, 2020

o Generator Office Vehicles  Computer Total |
Equipment

1,870,482 1,102,426 4,775,363 4 895,709 12,643,980

- - - 98.800 98,800

- - 701,702 701,702

1,870,482 1,102,426 4,073,661 4,994 509 12,041,078
- - -1.861,439 - -1.861.439 |
1,870,482 1,102,426 2212222 4,994.509 10,179,639 |
ACCUMULATED DEPRECIATION |
1,481,369 1,044,610 4,682,291 4,872,997 12,081,267 |

Depreciation Expense for the year 66,932 13,022 - 7,348 87,502
- - -701,702 - 701,702 |

1,548,301 1,057,632 3,980,589 4,880,345 11,466,867

66,932 4,953 - 31,811 103,697
- - -1,768.367 -1.768.367 |
1,615.233 1,062,583 2212222 4912,156 9,802.1&;

|Net Block as at 31st March, 2020 255,249 39,841 0 82,353 377,443

Net Block as at 3Lst March, 2019 322,181 44,794 93,072 114,164 ST4211
389113 57.816 93.072 22712 562713 |

Net Block us at Ust April, 2018




13.

17.

- Subortinated liabilities

Borrowings
Particulars As at As at As at
31 March 2020 31 March 2019 01 April 2018

(A) In India
At amortised cost:

Overdratt facility from HDFC Bank Ltd - 863,898 2,387,864
Outside India - - -
- - 863.898 2.387.864

(B) Out of above ' ) N
Secured - 863,898 2,387,864
Unsecured - - -
i

Total - 863,898 2,387.364

-Overdraft facility from bank is secured against gurantee and pledge of Shares by holding Company M/s HB Portfolio Ltd

Particulars - As at As at . Ks;
31 March 2020 31 March 2019 0L April 2018

(A) In [ndia

At amortised cost

6% Redeemable Cumulative Preference Shares of Rs. 1000/- - - 20,000,000
each fully paid up

6% Redeemable Non-Cumulative Non-Convertible Prefence - 30,000,000 -
Shares of Rs. 1000/- each fully paid up

(B) Outside India - - -
lTitgl ) - 30000000 20,000,000 |

Five Thousand (5000) 6% Series [[- Tranche-I Non Convertible Non Cumulative Redeemable Preference Shares having Face Value of Rs. 1000/- each
alloted on 29.09.2018 which were due to be matured on 29.09.2028. However all these preference shares have been redeemed during the financial year
2019-20,

Twenty Five Thousand (25000) 6% Series 1I- Tranche-II Non Convertible Non Cumulative Redecmable Preference Shares having Face Valuc of Rs.
1000/- each alloted on 30.11.2018 which were due to be matured on 29.09.2028. However all these preference shares have been redeemed during the
financial year 2019-20.

. Other Financial Liabilities . - N )
Particulars As at As at As at
31 March 2020 31 March 2019 01 April 2018
Expenses Payable 298030 243,525 340276
Total 298,030 243,525 340,276 |
. Provisions o
Particulars As at As at As at
31 March 2020 31 March 2019 01 Aprit 2018
Provision for Emplovees Benefits
Leave Encashment 196,139 154,990 142,724 |
Total 196,139 154,990 142,724
Other Non-Financial Liabilities
Particulars As at As at As at
31 March 2020 31 March 2019 01 April 2018
Statutory Dues Payable 15,176 17,249 11,407
Advances From Customers, margin money etc. 32,869,855 36,009,392 28,903,213
Advance from Related Party B 5,000,000 - -
Total A 37,885,031 36,026,641 28,914,620

[l -
W f i —
|
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B SECURITIES LIMITED
CIN: U67120DL1991PLCO44025

Notes forming part of the standalone financial statements for the year ended 31 March 2020
(Amount in Rs.)

20. [Enterest Income

| Particulars For the year ended For the year ended

o 31 Mareh 2020 31 March 2019
[nterest on Fixed Deposit with Bank 1.260.499 1,249 888
Total 1,260,499 1,249,883

. Dividend Income

Particulars

For the year ended
31 March 2020

For the ycur:‘nde(l
31 March 2019]

Dividend on Invesuments = 1969 RIS
Total - 1,969 1-H2
22. Fees and commission income = B o R .
Particulars For the year ended For the yeur ended]
— 31 March 2020 31 Mlarch 2019
Brokerage, Commission & Service Charges (Net) 585.884 89,579 |
| Total - 585,884 80579
23, Other Income - - - —— P
[Particulars For the year ended For the year ended
| - o 31 March 2020 31 March 2019
fnterest on Income Tax Refund 18,352 -
Net gain on disposal of property, plant and equipment 50,000
Total - 18,352 50.000 |
24, Emplovee Benefit Expenses )
Particulars For the year ended For the year ended
_ o 31 March 2020 31 March 2019
Salary & Benefits 1,962,941 1,765,413
Contribution to Provident fund and Gratuity fund 220993 104275
|'Total 2,183,934 1.869.688
25. Finance cost o B S
Particulars For the year ended For the year ended
S 31 March 2020 31 March 2019
|Interest Expense on OD facility 75.126 199,034
Total - == 75,126 169,034
26. Other Exjenses - -
| Particulars For the year ended For the year caded
- 31 March 2020 31 March 2019
Legal & Professional 141,496 1394
Conveyance & Travelling 5,757 9,971
Printing & Statienary 24,229 11,105
|Rerair & Maintenance
-Vehicles 271,262 383,278 |
-Others 1,438,918 1,542,637
Insurance 38,024 53,642
Membership & Subscription 162,365 131,833
Postage Telegram & Telephone 20,719 49,240
Miscelianeous 84,819 48,622
VSAT Charges 36,000 36,000
Loss on Sale of Fixed Asset 8,326 -
Bank Charpes 174,320 171,676
Electricity Charges 455,970 915,489
Auditors Remuneration
-Audit Fees 15,000 15,000
-Certification & Other Marters . 18000 27.000
[Total - 2.895.205 3540434 |
27. Earning Per Share (EPS)

Particulars

Profit for the year (Rs.)

For the year ¢ended
31 March 2020

For the year ended|
31 March 2019/

(3,392,129)

(4,435,946)

Weighted average number of Equity Shares used in computing basic EPS 7,290,903 7,207,570
Weighted average number of Equity Shares used in computing diluted EPS 7,290,903 7,207,570
Busic Earnings per share (Rs.) o7 (0.47) (0.62)
| Diluted Earnings per share (Rs.) ; ,r’ (0.47) (0.62)
|Face value per share (Rs.) ! 10 10|

kY

N,

|
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28. RELATED PARTY TRANSACTIONS

28.1 List of related Parties with whom transactions have taken place and relationship:-

a) Holding Company

Five Thousand (5000) 6% Series I1- Tranche-I Non Convertible Non Cumulative Redeemable Preferenc

Twenty Five Thousand (25000) 6% Series {I- Tranche-11 Non Convertible Non Cumulative Redeemable Preterence Shares having Face Value of
Rs. 1000/- cach alloted on 30.11.2018 which were due to be matured on 29.09.2028. However all these preference shares have been redeemed

during the financial

year 2019-20.

b)  Enterprise over which direct/indirect significant influence/common control exists
- HB Estate Developers Ltd.
- HB Stockholdings Ltd.

- RRB Securities Ltd.

- HB Leasing & Finance Co. Ltd.
- RRB Master Securitics Dethi Limited.

28.2 Transactions during

the year with related parties

{Amount in Rs.)

Sr. No. Particulars Nature of Transaction For the year ended | For the year ended
B 31.03.2020 3L03.2019

i HB Portfolio Limited Depository Charges Received 20724 9006
Advance Received 3000000 -
Guarantee Given on behalf of 19300000 19300000
company
[ssue of Equity Shares 10000000 -
Redemption of Preference 30000000 -
Shares
Issue of Preference Shares 20000000 30000000

ii HB Estate Developers Litd. Depository Charges Received 1770 1180
Redemption of Preference - 10000000
Shares

iil HB Stockholdings Limited Depository Charges Received 33356 9639

iv RRB Securities Ltd. Depository Charges Received 1770 4955
Redemption of Preference - 3000000
Shares

v HB Leasing & Finance Co. Ltd. Depository Charges Received 1770 1358

vi RRB Master Securities Dethi Limited. Depository Charges Received 42088 13994
Margin/ Advance Received/ 19700000 6900000
{Paid) (Ner)

Related Party Balances

(Amount in Rs.)

Sr. No. Particulars Nature of Balance For the year ended | For the year ended
31.03.2020 31.03.2019
i HB Leasing & Finance Co. Ltd. Depository Charges - 178
i HB Portfolio Limited Advance 5000000 -
iii RRB }‘«Iaste}r Securities Delhi Limited. Margin/ Advance 33742210 35860694
; B
{' , |
v P A [ ,( =
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29 Retirement Benefit Obligatious

Disclosure in respect of Employee Benefits pursuant to Ind AS-19

A) Defined Contributions Pans:

The company has recognised following exjenses in res; ect of the defined contribution | lans:

|Pnrtncul.l TS

:'Company Contribution to Provident Fund

B) Defined Benefit Plans:

Current \Eui Previous Year|

Amount (Rs.)|

Amount ( Rs.)

99,636

106,416

Below tables sets forth the changes in the projected benefit obligation and plan assets and amounts recognized in the Balance Sheet as of March 31, 2019 and March

31, 2020, being the respective measurement dates:

(i) Movement in defined benefit obligation

| Particulars

| Present value of obligation -at the bevinning of the period

Interest cost

Current service cost
Benetits naid -
| Remeasurements - actuarial (gain)/ loss
Present value of obligation -at the end of the period

(i) Movement in Plan Assets — Gratuity

Particulars

i Fair value of pﬂl assels at beginning of vear
Expected return on plan assets
. Emplover contributions
Benetits paid

| Actuarial gain / (loss)

| Fair value of [lan assets at end of vear*

[ o Grdtu:tv (Funded)
Year ended Year ended
March3i, 2020 {_ March31,2019 |
603301 | 525,295
B 42,231 ‘ B 36,771|
38,439 34 240
3 1 t
I 27,752 6.993]
| 711,723 603,301
I B Gratuity (FundL(l) |_

Yeur ended
March3t, 2020

_ March3l, 2019 |

Yeur ended

*100% of fund is managcd by Insurance Comp?my

(iii)

The amount to be recognised in the Balunce Sheet

Particulars

| Present value of obligation -at the end of the period
| Fair value of plan assets at end of vear

| Net liabilitv/(asset) recognized in Balance Sheet
[_Mled Status- Surilus/ ( Deficit)

Gratuity (Funded)

Year ended
March3l, 2020

664,125 |
47,598 |
(47,598)|

71,723 |

654,125 | 606,795
| - 42,476 |
| woo0 | - |

o T - B - |
B | - - | e
l 664,125 654,125

Yeur caded |

_ March31, 2019 |

603,301 |
654,125 |
(50,824)|

s0824)

Year ended
March3l, 2620

(Amount inRs.)

[ Leuave [:ncashmcnt (Unfunded)

Year ended

March3l, 2019

154,990 | 142,724

10849 | 11,061

o 10,468 | 8,564
(20,100) (10,933)|

39932 3,574|
196,139] 154,990

Yeur ended
Murch3i. 202()_

|
|
{

(Amount in Rs.)

~ Leave Encashment (Unfunded)

Year ended

Murch3t. 2019

Year ended
March3l, 2020
196,139

(Amount in Rs. )

Leave Enca%hm;nt (Unfunded)

Year ended
March3l, 2019

154,990 |

196,139 |

(196,139

|
1

(iii) Expense recognised in the statemeant of Profit and Loss:
- - (Amount in Rs.)
[Pnrticulurs N _r o Gratuity (Funded) “Leave Encashment (Unfunded)
[ Year ended Year ended Year ended Year ended
March3(, 2020 March3l, 2019 March3i, 2020 March31, 2019
| Interest cost i - 42,231 | 36,771 | 10840 11,061
Current Service cost = 38,439 34,240 10,468 8,564
| Expected return on plan assets o - (42,476) - -
. Expenses to be recoenised in P&L L 80,670 28,535 21,317| 19,625

(iv) Recoguised in other comprehensive income

Particulars

(Amount in Rs.)

Gratuity (Funded) | Leave Encashment (Unfunded)
Year ended Year ended Year ended Year ended
March31. 2020 March3l, 2019 March31,2020 | March3l, 2019
Cumulative unrecognized actuarial (gain)/loss olening. B/F 2,141 - 20,206 16,632
Remeasurement - Actuarial (sain)loss -Obligation | 27,752 6,995 39,932 3,573
| Remeasurement - Actuarial (gain)loss -Plan assets - - (4,854) - -
Total Acturial (oain)/loss - 27,752 2,141 | 39,932 354
| Cumulative unrecognized actuarial (gain)/loss opening. C/F 29,893 2,141 | 60,138 20,206 f

P
£




(v) The principal actuarial assumptions used for estimating the Company’s defined benefit obligations are set out below:

Weighted average actuarial assumptions

Discount Rate

Gratuoity (Funded)

Yeur ended i Year cnded_
March31, 2020 | March31, 2019
7.00 % per anum

7.00 % per anum

Expected Rate of increase in salary

6.00 % per anum

6.00 % per anum

| Leave Encashment (Unfunded)

Yeuar ended

| March3t, 2020

| 7.00 % per anum |
! 6.00 % peranum |

Yeur ended
March31,2019
7.75 % per anum
6.00 % pcraum

Mortality rate [ALM 2012-14 | IALM 2006-08 | IALM2012-14 TALM 2006-08
| ‘ Ultimate ‘ Ultimate |
Withdrwal Rate- [8 1o 30 Years | 5.00%pa 5.00 % p.a. 500%pa. | 5.00%pa |
- 30 to 44 Years ' 3.00 % p.a. [ 300% p.a. | 300%pa __| 3.00 % p.a.
- - 4410 70 Years [ 200% p.a. ’> 2.00 % p.a. | 2.00 % p.a. i 2.00 % p.a.
(vi} Sensitivity analysiss
For the year ended March 31, 2020 N
‘ Farticulars - . Change in | Effect on Gratuity|  Effect on leave
‘ assumption | Encashment
Discount rate +1% | 634,342 175,410
-1% 801,144 220,088
Salary Growth rate +1% 801,144 220,088
-1% ‘ 633,493 175,044
Attrition Rate +1% 717,817 197,695
| -1% ‘ 704,951 | 194,430 |
(vii)  Estimate of expected benefit payments (In absolute terms i.e. undiscounted)

(Amount in Rs.)
i_mticulurs Gratuity ‘ Leave encashment |
‘ 01 Apr 2020 to 31 Mar 2021 - 20,434 | 5,489

01 Apr 2021 1o 31 Mar 2022 7,456 150,659
01 Apr 2022 to 31 Mar 2023 7,436 |

01 Apr 2022 to 31 Mar 2024 7,453 | -
01 Apr 2022 to 31 Mar 2025 7,449 -
Ot Apr 2025 Onwards - 661475 | -

30 CONTINGENT LIABILITIES AND COMMITMENTS (TO THE EXTENT NOT PROVIDED FOR)

CONTINGENT LIABILITIES:

(a) Counter Guarantee in respect of Bank Guarantee given by the Companies Bankers outstanding as on 3 1st March, 2020 Rs.1.33 Crores (Previous yeur

31 QUANTITATIVE DETAILS

Quantitative information in respect of [nvestments in sccurities:

EQUITY INSTRUMENTS

Particulars

Current Year

Previous Year

Qty. (Nos.){ Amount (?)| Qty.(Nus.)[ Amount (3)
Opening Balance 1662753 53549624 1663313 53891354
Purchases 0 0 0 0
Sales 0 0 560 285600
Closing Balance 1662753 53398643 1662753 53549624

32 Due to Micro,Small and Medium Enterprises

To the extent information available with the company, it has no dues to the Micro,Small and medium enterprises as at 31st March, 2020 and 31st March, 2019,
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Note: 33 First-time Adoption of [nd As

These financial statements, for the year ended March 31, 2020, are the first financial statements the company has prepared in accordance with Ind AS.

For periods up to and including the year ended March 31, 2019, the company has prepared its financial statements in accordance with accounting standards
notified under section 133 of the Companies Act 2013, read together with rule 7 of the Companies (Accounts) Rules, 2014 and guidelines issued by RBI

(Indian GAAP or previous GAAP).

Accordingly, the Company has prepared financial statements which comply with Ind AS applicable for year ending on March 31, 2020, together with the
comparative period data as at and for the year ended March 31, 2019, as deseribed in the summary of significant accounting policies. In preparing these
financial statements, the Company’s opening balance sheet was prepared as at April 01, 2018, the Company’s date of transition to [nd AS. These financial
results may require further adjustments, if any, necessitated by the guidelines / claritications / directions issued in the future by RBI, Ministry of Corporate
Affairs, or other regulators, which will be implemented as and when the same are issued and made applicable,

This note explains the principal adjustments made by the Company in restating its Indian GAAP financial statements, including the balance sheet as at April
01, 2018 and the financial statements as at and for the year ended March 31, 2019.

(\) Mandatory exceptions und optional exemptions availed ;

Set out below arc the applicable Ind AS 101 mandatory exceptions and optional exemptions applied in the transition from previous GAAP to Ind AS, which
were considered to be material or significant by the Company.
Mandatory exceptions
The company has adopted all relevant mandatory exceptions set out in [nd AS 101 which are as below:

(i) Estimates
Ind AS 101 prescribes that an entity’s estimates in accordance with Ind AS at the date of transition to Ind AS shall be consistent with estimates made tor the
same date in accordance with previous GAAP (after adjustments to retlect any difference in accounting policies), unless there is objective cvidence that those

GSTiMAates were in error.

The Company's Ind AS estimates as at the transition date are consistent with the estimates as ut the sume date made in conformity with previous GAAP,

(i) Derecognition of financial assets and financial linbilities
As set out in Ind AS 101, the Company has applied the derecognition requirements of Ind AS 109 prospectively for transactions occuring on or after the date of
transition to Ind AS.

(iif) Classitication and measurement of financial assets
tnd AS 101 requires an entity to assess classification and measurement of financial aasets on the basis of the facts and circumstances that exist at the date of

transition to Ind AS.

(iv) Impairment of financial assets
As set out in Ind AS 101, an entity shall apply the impairment requirements of Ind AS 109 retrospectively if it does not entail any undue cost or effort. The

company has assessed tmpairment of financial assets in conformity with Ind AS 109,
Optional exemptions availed
(i) Investments in Subsidiaries, associates
Ind AS 101 permits a first time adopter to measure its investment, at the date of transition, at cost determined in accordance with Ind AS 27, or deemed cost.

The deemed cost of such investment shall be its fair value at the Company’s date of transition to Ind AS, or Previous GAAP carrying amount at that date, The
Company has elected to measure its investment in subsidiary at the Previous GAAP carrying amount as its deemed cost on the transition date.

(ii) Property, plant, equipment & intangible assets
On transition to Ind AS, the company has elected to continue with the carrying value of all of its property, plant and equipment and intangible assets as at
March 31, 2018 measured as per the previous GAAP and use that carrying value as the deemed cost of the property, plant and equipment and intangible assets

as on April 01, 2018,

(iii) Business combinations
Ind AS 103 Business Combinations has not been applied to acquisitions of subsidiaries, which are considered businesses under Ind AS that occurred before
Aprit 01, 2018. Use of this exemption means that the Indian GAAP carrying amounts of assets and liabilities, that are required to be recognised under Ind AS,
is their deemed cost at the date of the acquisition. After the date of the acquisition, measurement is in accordance with respective Ind AS.




(B) Reconciliation between Ind AS and previous GAAP are given below:
Ind AS 101 requirs an entity to reconcile equity, total comprehensive income and cash tlows tor previous perieds. The folfowing table represent the
reconciliation from previous GAAP to Ind AS.

Reconciliarion of balance sheet as at date of transition Lst April 2013

Particulars Note Previous GAAP* Adjustments Ind As
ASSETS o -
Financial Assets
a. Cash and cash equivalents 4 4,524,559 0 4,524,559
b. Bank Balance other than (2) above 5 22025,000 0 22,025,000
¢. Receivables
(i) Trade receivables 6 55,721 0 55,721
¢. Investments 7 54,348,578 -457,224 53,891,354
e, Ocher Financial Assets ] 12,491,734 (i} 12,491,734
Non-Financial Assets
a. Current tax assets (Ner) 9 154849 0 154,849
b. Defurred tax assets (Net) 10 280348 0 280,348
¢. Property, Plant and Equipment 11 562,713 0 562,713
d. Other non -financial asscts 12 22,964,196 0 22,964,196
TOTAL ASSETS 117,407,698 457,224 116,950,474
LIABILITIES AND EQUITY
LIABILITIES
Fina Liabilities
a. Borrowings 13 2.387.864 0 2,387,864
b. Subortinated habilities 14 0 20,000,000 20,000,000
c. Other financial liabilities 15 340,276 4] 340276
Non-Finuncial Lixbilities
a. Pruvisions 16 142,724 0 142,724
b. Other non-financial liabifities 17 28914620 4] 28,914,620
Equity
a. Equity Share Capital 18 92,075,700 -20,000,000 72,075,700
b. Other Equity 19 -6,453, 486 -457,224 -6,910,710
TOTAL LIABILITIES 117,407,698 457,224 116,950,474

* The Previous GAAP figures have been reclassitied to confirm to IndAS presentation requirements for the purpose of this note.

ion of balance sheet as at date of traosition 31 March 2019

Note ~ Previous GAAR* .-\djtlsfmerxts B Ind As
ASSETS
Financial Assets
a. Cash and cash eguivalenis 3 4411978 0 4,411,978
b. Bank Balance other than (a) above 5 17,025,000 4] 17,025,000
c. Receivables
(i) Trade receivables 6 57,131 0 57,131
¢. Investments 7 54,062,978 -513.354 53,549,624
¢. Other Financial Assets 8 24504849 0 24,504,849
Neon-Financial Assets
a. Current tax assets (Net) 9 200,813 0 290,813
b. Deferred tax assets (Net) 10 149,951 0 149,951
c. Property. Plant and Equipment 11 574,211 0 574,211
d. Other non -financial assets 12 27441469 0 27,444 469
TOTAL ASSETS 128,521,380 -513,354 128,008,026
LIABILITIES AND EQUITY
LIABILITIES
Financial Liabilities
a. Borrowings 13 863,898 0 863,898
b. Subortinated liabilities 14 ] 30,000,000 30,000,000
¢. Other financial liabilities 15 243,525 0 243,525
Non-Financial Liabilities
a. Provisions 16 154,990 0 154,990
b. Other non-financial liabilities 17 36,026,641 0 36,026,641
Eifrrity
a. Equity Shane Capital 18 102,075,700 -30,000,000 72,075,700
b Oahet Eqity 19 -10,843 374 -513,354 -11,356,728
TOTAL LIABILITIES 128,521,380 -513,354 128,008,026
* The Previous GAAP Beurcy have been geclyusiii vceqfiim 1o IdAS prewn fr beujuir e £ar e sk of this note
T
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Recenciliation of euity as at 1 Ajril 2018 and as at 31 March 2019 summarised in below table:

Particulars Note As at
3ist March 2019
Equity as reported under previous GAAP 91,232,326
Adjsutments
[(mpact due to fair valuation of investments designated under FVQOCT -513,354
Redeemable instruments desipnated as subortinated liabihties -30,000,000
-30,513,354
Less: Tax adjustments -
Equity as per Ind AS 60,718,972
Reconciliation of total comprehensive income for the vear ended 31 March 2019
Purticulars Note Previous GAAP*
INCOME
Revenue from operations
(i) Interest [ncome 20 1,249,888
(i1} Dividend Income 21 1,442
(iti) Fees and commission income 22 89,579
I Total Revenue from operations 1,340,909
I Other Income 23 50,000
LT Total income (1D 1,390,909
EXPENSES
Employee Benetits Expenses 24 1,875,403
Finance Costs 25 199,034
Depreciation and amortisation expense 11 87,302
Others expenses 26 3,540,434
IV Total expenses (1V) . a 5,702,173
V' Profit/ (less) before tax (1H-[V) (4,311,204)
V1 Tax expense
(i) Current tax 0
(it) Deferred tax (credit) / charge 130,397
Totul tux expense (V1) 130,397
VIt Profit for the year (V-VI1) (4,441,661}
VIl Other comprehensive income
Items that will not be reclassified to profit or loss
(a) Remeasurements of defined benefit plans 0
(b) Equity Instruments through FVTOCL 0
-Income tax relating to above mentioned item i
Other comprehensive income for the year, net of tax N 0
Total comprehensive income for the year (VII +VIII) (4,441,661)

Reconciliation of total comprehensive income for the year ended 31 March 2019 summarised ia below table
31st March

Particulars

2019
Profit after tax as reported under previous GAAP (4,441,661)
Adjustments:
Net (loss)/ gain on fair value changes
Net Profit After Tax as per Ind AS (4,441,622
Fair value changes (4,357)
Other comprehensive income (4.357)
Total comprehensive income as per Ind AS (4,446,018)

Note: 34 Capital Management

As at
Ist Aprit 2018

85,622,214

~457,224
-20,000,000

-20,457,224

65,164,990

Adjustments fod As
0 1,219,888

0 1,442

0 89,579

(] 1,340,909

0 50,000

0 1,390,909
(5,715) 1,869,688
0 199,034

0 87,302

¢ 3,540,434
(5,715) 5,696,458
5,715 (4,305,549)
0 0

0 130,397

0 130,397
5,715 (4,435,946)
(5.715) (5.715)
(4,357 (4,357)
{10,072) (10,072)
(4,357 (4,416,018)

The Company’s policy is to maintain a strong capital base so as to maintain investor, creditor and market confidence and to sustain future development of the

business.

The company has adequate cash and bank balances. The company monitors its capital by careful scrutiny of the cash and bank balances, and a regular assessment
of any debt requirements. In the absence of any significant amount of debt, the maintenance of debt equity ratio etc. may not be of any relevance to the Company.
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Note: 35 Financial Risk Muanagement

Financial risk factors

The Company’s principal financial liabilitics, comprise borrowings and other payables. The main purpose of these financial Habilitics is to purchase certain fixed assets
and other liabilities incurred during the ordianary course of Company's operations. The Company’s principal financial assets include Investments, inter corporate
deposits, loans, cash and cash equivalents and other receivables. The Company’s activities expose it to a variety of financial risks:

L. Market Risk
Market risk is the risk that the fair value or future cash tlows of a financial instrument will fluctuate because of changes in market prices. Market prices comprise three
tvpes of risk: currency rate risk, interest rate risk and other price risks, such as commodity risk. Financial instruments atfected by market risk include loans and

borrowings, deposits, investments.

The company is exposed to market risk primarily related to the market value of its investments.

Interest Rate Risk
[nterest rate risk is the risk that the fair value of future cash flows of Financial Instruments will fluctuate because of change in market interest rates. The company does not
have exposure to the risk of changes in market interest rate as it has debt obligations with fixed interest rates which are measurad at amortised cost.

Currency risk
Currently company does not have transaction in foreign currencies and hence the company is not exposed to currency risk.

Equity Price Risk

(a) Exposure

The company is exposed to equity price risk arising from [nvestments held by the company and classitied in the balance sheet us fuir value through P&L. To manage its
price risk arising from investment in equity securities, the company diversifies its portfolio.

The majority of the company's equity instruments are listed on the Bombay stock exchange (BSE) or the National stock exchange (NSE) in India

(b) Sensitivity analysis- Equity price risk
The table below sumarise the impact of increase/ decrease of the index on the company's equity and the protit for the period. The anwiysis is based on the assumption that
the equity/ index had increased by 2% or decreased by 2% with all other variable held constant, and that all the company's equity instruments moved in line with the

Index.
(Amount tn Rs.)
Impact on OC[ for the year ended 31st
March 2020
! . 31-Mar-20] 31-Mar-19
[NSE/ BSE Index - Increase by 2 % ) T ae13 | 5,730
INSE/ BSE Index - Decrease by 2 % | 2673 | . =5,730

IT. Credit risk
Credit risk is the risk that a counter party will not meet its obligations under a financial instrument or customer contract, leading to a financial loss. The company is
exposed to credit risk from its financing activities towards inter corporate loans where no significant impact on credit risk has been identitied.

L Liquidity risk
Liquidity risk is the risk that the Company may not be able to meet its present and future cash and collateral obligations without incurring unacceptable losses.The
Company manages its liquidity requirement by analysing the maturity pattern of Company’s cash flows of financial assets and financiul liabilities.

The table below summarises the maturity profile of the undiscounted cash flows of the Company’s financial assets and liabilities.
(Amount in Rs.)

As at 31st March, 2020 Within After Total
- o 12 Months 12 Months S
Financial Assets
Cash and cash equivalents 9,348,248 0,348,248
Bank Balance other than above 17,025,000 17,025,000
Receivables -
(i) Trade receivables 198,463 198,463
[nvestments 1,398,643 52,000,000 53,398,643
Other Financial Assets 21,742,121 21,742,121
Total - 49,712,475 52,000,000 101,712,475
Financial Liabilitics
Borrowings - .
Subortinated liabilities - -
Other fnancial liabilities 298,030 298,030
Total 298,030 - 298,030
- \\
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AsS at__’ylst N[:lr-ch, 20 19_

Financial Assets

Cash and cash equivalents
Bank Balance other than above
Recetvables

(i) Trade receivables
Investments

Other Financial Assets
Total

Financial Liabilities
Borrowings

Subortinated tiabilities
Other financiat Liabilities

Total

As at Ist April, 2018

Financial Assets

Cash and cash cquivalents
Bank Balance other than above
Receivables

(i) Trade receivables
Investments

Other Financial Assets
Total

Financial Liabilities
Borrowings

Subortinated liabilities
Other tinancial tiabilities
Total

(Amount in Rs.)

Within Alter Total

12 Months 12 Months B
4,411,978 4.411,978
17,025,000 17,025,000
537,131 57,131
1,549.624 32,000.000 33,549,624

i 24,504,849 - 24,504,849
47,548,583 32,000,000 99,548,583
863,898 863,898
30,000.000 30,000,000
243,525 243,525
31,107,423 - 31,107,423

B {Amount in Rs.)
Within After Total

12 Months 12 Months -

4,524,539 4,524,559
22,025,000 22,025,000
33,721 33,721

1,891,354 52,000,000 53,891,354
12,491,734 12,491,734

o 40,988,368 52,000,000 97,988,368
2,387,864 2,387,864
20,000,000 20,000,000

- 340,276 - B 340,276
22,728,140 - 22,728,140
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a1

a2

Seement Reportino:

In the opinien of Management there are no separate reportable segments as per Indian Accounting Standard (Ind AS-108),

The Company did not have any long term contracts including derivative contracts for which there were any material

foresecuble losses.

The Company docs not have any pending litigation which would impact its financial position.

The previous year figures have been regrouped / reclassitied, wherever necessary to conform to the current vear presentation.

See accompanying notes to the standalone financial statements

As per our report of even date attached

For Rujesh Suresh Jain & Associates

Chartered Accountants
FRN:OT7163N
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